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Fans of the 1980’s TV series “The A Team” will remember the catchphrase the team leader had after one
of their convoluted schemes worked, “I love it when a plan comes together!” Our guess is that’s exactly
how Jay Powell feels after achieving a soft landing and seeing inflation return to normal levels.
Quarter and year to date returns for the S&P have been excellent, showing investors expected a
favorable outcome despite the chorus of economists that still seem to expect a recession. Other major
points we took from the quarter include:

e The Federal Reserve reduced interest rates by 50 basis points to become the latest central
bank to join in the global easing cycle. We believe this cycle is backed up by lower inflation and
stable growth, so the Fed should have leeway to lower rates further.

e Yield curves un-inverted and long-term interest rates declined from the cycle peak. The market
is augmenting the Feds actions and lower interest costs for borrowers should be a tailwind for
economic growth. We do not expect a recession and are in a soft landing.

e Corporate earnings were ahead of estimates, and analysts still expect double digit earnings
growth from the S&P 500 for 2025 and 2026.

¢ Investor sentiment has shifted from recession to recovery several times this year. Recovery
(i.e. soft landing) has become more entrenched recently as a lower federal fund rate, lower
market rates and good earnings are digested. As a result, the market rally broadened out.

Despite having no official recession, the rate increases from central banks last year broke a lot of
things, including corporate earnings (we had an earnings recession), housing, auto production and
manufacturing. Lower rates should allow for a recovery in those areas, especially as consumers and
corporations have relatively healthy finances. The capital expenditures that have grown are those
related to infrastructure, reshoring and artificial intelligence capacity. We believe those trends still have
room to continue their uptrends to accompany any recovery in those other depressed areas.

Politics are a concern as the US election is coming up. We have heard one of our favorite economists
describe current economic conditions as “the pre-election freeze”, where corporations and consumers
are waiting to make larger purchases until they get a clear indication of where government policies are
heading. Next month (we hope) we will know who the winner is, eliminating that uncertainty.
Historically, the final months of an election year are usually pretty good as a relief rally takes hold. We
believe that is likely the case this year as well. There will be a period in the future where the US is going
to have to deal with the deficit and debt, but markets are not forcing that issue yet.

There are other concerns that markets are ignoring. Geopolitics have seen new fronts emerge in the
Middle East and the Ukrainian wars. Markets have not been concerned though and have powered to
new highs despite these escalations. There is a lot of cash on the sidelines earning 5% currently, and if
the Fed reduces rates, could that cash move to stocks to fuel the bull market? It's possible, so despite
being expensive, stocks can continue to act well.



Charts we are sharing with our clients this quarter- Please see our separate quarterly commentaries on

our website for more details on these domestic strategies.

All Periods Ending 09/30/2024

Large Cap Intrinsic Value Annualized Returns (%)
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Inception Date: January 1, 1981

Large Cap Intrinsic Value (Net) 8.25 20.98 33.54 11.14 14.63 11.34 10.59
S&P 500 5.89 22.08 36.35 11.91 15.98 14.49 13.37
LCIV Net Excess Return +2.36 -1.10 -2.81 -0.77 =il 25 -3.15 -2.78
Russell 1000 Value 9.43 16.68 27.76 9.03 10.69 9.53 9.23
LCIV Net Excess Return -1.18 +4.30 +5.78 +2.11 +3.94 +1.81 +1.36
Large Cap Intrinsic Value (Gross) 8.40 21.50 34.30 11.80 15.31 12.00 11.24
S&P 500 5.89 22,08 36.35 11.91 15.98 14.49 13.37
LCIV Gross Excess Return +2.51 -0.58 -2.05 -0.11 -0.67 -2.49 -2.13
Russell 1000 Value 9.43 16.68 2776 9.03 10.69 9.53 9.23
LCIV Gross Excess Return -1.03 +4.82 +6.54 +2.77 +4.62 +2.47 +2.01

ndexes. QTD and ¥TD returns are not annualized. Past performance does not provide
future performance. There is no guarantee that this investment strategy will
s for more information on the performance numbers and benchmark data presented. These notes

ut these notes,

any guarantee
k under all

All Periods Ending 09/30/2024

Intrinsic Value Opportunity Annualized Returns (%)
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Inception Date: April 1,2006

QTD YTD 1Yr. 3Yrs. 5Yrs. 7Yrs. 10 Yrs.

Intrinsic Value Opportunity (Net) 9.89 22.16 31.92 14.38 14.66 11.76 8.66
S&P 500 5.89 22.08 36.35 11.91 15.98 14.49 13.37
IVO Net Excess Return +4.00 +0.08 -4.43 +2.47 =il 27 -2.73 -4.71
Russell 1000 Value 9.43 16.68 27.76 9.03 10.69 9.53 9.23
IVO Net Excess Return +0.46 +5.48 +4.16 +5.35 +3.97 +2.23 -0.57
Intrinsic Value Opportunity (Gross) 10.11 2291 33.00 15.33 15.62 12.70 9.57
S&P 500 5.89 22.08 36.35 1191 15.98 14.49 13.37
IVO Gross Excess Return +4.22 +0.83 -3.35 +3.42 -0.36 -1.79 -3.80
Russell 1000 Value 9.43 16.68 27.76 9.03 10.69 9.53 9.23
IVO Gross Excess Return +0.68 +6.23 +5.24 +6.30 +4.93 #3517 +0.34
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Domestic Factor Analysis- Rotation from Growth in Quarter

Asof 9/30/2024
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S&P 500 Index Best-Worst Performers:
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Data Source: Bleomberg, William O'Neill & Ca and TAM. The noted index is unmanaged, and not available for direct investment: it includes reimestment of dividends; it
does not reflect management fees or transaction costs. The volatility of the index and a client account will not be the same.

Mission Accomplished for Central Banks?
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Inflation falling to at or below Central Bank targets
Headline Inflation % change y/y
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opinions and assumptions subject to change without notice. Commentary is based on information as of the period
cov:red by this material. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be




Most Central Banks Are Easing
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100 Percent of G20 Central Banks Tightening vs Easing
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Slower inflation and a soggy manufacturing economy has ~ half of central banks
pursuing an easing cycle. This should continue for some time.

Source; Strategas Quarterly Review in Charts 10-4-24

Commentary contains subjective judgements, management opinions and assumptions subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be
reliable but not guaranteed.

US Leading Indicators Bottomed in April 2024
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US Leading Indicators 1960-2024
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US Leading Indicators normally bottom towards the end of recessions.
They bottomed in April and have been recovering

U

F-20

1960-1964 ‘ 1965-1969 | 1970-1974 ‘ 1975-1979 1980-1984 1985-1989 1990-19%4 ‘ 1995-1999 | 2000-2004 ‘ 2005-2009 | 2010-2014 2015-2019
LEI YOY Index (Conference Board US Leading Index Ten Economic Indicators YoY) Vhite Background Monthly 30SEP1960-31JUL2024 Copyright® 2024 Bloomberg Finance L.P.

2020-2024
05-5Sep-2024 11:22:45

Source: Todd Asset Management, Bloomberg Data as of 9-5-24. US Recessions Shaded

Commentary contains subjective judgements, management opinions and assumptions subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be no assurance thatdevelopments will transpire as ferecast. Infermation contained herein has been obtained from sources believed to be
reliable but not guaranteed.
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%QoQ SAAR US Real GDP growth %QoQ SAAR
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US Real GDP growth has confounded economists who have been calling for
recession. We believe we are in a soft landing that should last for some time.

Source; Apollo Chief Economist 10-1-24

Commentary contains subjective J opinions and ass. 15 subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be na assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be
reliable but not guaranteed.
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» Yield Curve (10Y-2Y) around first rate cut in easing cycle
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Source: J.P. Morgan Equity Macro Research, Bloomberg Finance L.P.

* The US 10 yr — 2 yr yield curve has steepened and un-inverted.

* History suggests that steepening continues, though some questions remain if
shorter term rates will decline as much as investors expect.

Source: JPM- US Equity Strategy 10-8-24

Commentary contains subjective J opinions and ass. 1s subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be no assurance thatdevelopments will transpire as ferecast. Infermation contained herein has been obtained from sources believed to be
reliable but not guaranteed.
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Corporate and Consumer Balance Sheets in Good Shape. TOD
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Corporate Debt/EBITDA Lower Globall
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* Corporate (left chart) and Consumer (right chart) debt service measures are
generally low.

* Corporate earnings are recovering, and consumer wages are growing

* This argues for continued soft landing.

Source: Goldman Sachs Macro at a Glance 10-7-24, Apollo Chief Economist 10-13-14

Commentary contains subjective judgements, management opinions and assumptions subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be
reliable but not guaranteed.
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Net Interest Cost & Weighted Average
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Net interest costs as a percent of tax revenues are the highest in 25 years, and
there is an impending debt ceiling. Congress needs to address this.

Source; Strategas Quarterly charts in Review 10-4-24

Commentary contains subjective judgements, management opinions and assumptions subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be no assurance thatdevelopments will transpire as ferecast. Infermation contained herein has been obtained from sources believed to be
reliable but not guaranteed.
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S&P 500 Avg. Performance: Presidential Election
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Post Election Day, markets usually rally into year end

Source: Strategas- Dan Clifton 9-9-24
y contain opinions and assumptions subject to change without notice. Commentary is based on information as of the period

covered by this material. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be

reliable but not guaranteed.
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LTM Capex: Mag 7 vs. S&P 500
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Capital spending continues to expand for both Al technology and non-technology companies.
The Chips, Infrastructure and Inflation Reduction Acts continue to support this trend.

Source; Strategas- quarterly Review In Charts 10-4-24
Commentary contains subjective judgements, management opinions and assumptions subject to change without notice. Commentary is based on information as of the period

covered by this material. There can be no assurance thatdevelopments will transpire as ferecast. Infermation contained herein has been obtained from sources believed to be
reliable but not guaranteed.




Banks Net Interest Income Growth Resumes TOD
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S&P 500 Bank Net Interest Margins vs Net Interest Income Growth
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Financials have been leading this year and are Net Interest Income is growing
again. A soft landing should improve demand for bank loans.

Source: JPM- US Equity Strategy 10-8-24

Commentary contains subjective judgements, management opinicns and assumptions subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be na assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be
reliable but not guaranteed.
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Mag 7 Net Income and Free Cash Flow are Diverging
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It is becoming more expensive to be a Mag 7 Al player, as they now invest more
than 10% of revenue for Al Capital Investment and that is accelerating. The
companies need to see some return on that investment.

Source: JPM-US Equity Strategy 10-8-24

*Magnificent 7 includes: Apple, Microsoft, Nvidia, Amazon, Alphabet, Meta and Tesla.

Commentary contains subjective judgements, management opinions and assumptions subject to change without notice. Commentary is based on information as of the period
covered by this material. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed to be
reliable but not guaranteed.




We appreciate your support and attention. As always, if you need any additional information, please feel
free to contact any of us.

Curt Scott, CFA

Jack White, CFA
Jack Holden CFA
Shaun Siers, CFA

10/21/2024
S&P 500 - 5,854
Russell 1000 Value - 1,889

This publication has been distributed for informational purposes only and should not be considered as investment advice or a
recommendation of any particular security, strategy, or investment product. Past performance does not provide any guarantee of future
performance, and one should not rely on performance as an indication of future performance. There is no guarantee that the investment
strategy will work under all market conditions. Investments involve varying degrees of risk, and there can be no assurance that this
product is suitable for everyone’s investment portfolio. Commentary contains subjective judgements, management opinions and
assumptions subject to change without notice. Commentary is based on information as of the period covered by this publication. There
can be no assurance that developments will transpire as forecast. Information contained herein has been obtained from sources believed
to be reliable but not guaranteed. No part of this publication may be reproduced in any form, or referred to in any other publication,
without express written permission of Todd Asset Management LLC. ©2024.

London Stock Exchange Group PLC and its group undertakings (collectively, the “LSE Group”). © LSE Group 2018. FTSE Russell is a
trading name of certain of the LSE Group companies. FTSE®, Russell®, and FTSE Russell® are trademarks of the relevant LSE Group
companies and are used by any other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the
relevant LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or
omissions in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution
of data from the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not
promote, sponsor or endorse the content of this communication.



TODD ASSET MANAGEMENT LLC
LARGE CAP INTRINSIC VALUE COMPOSITE DISCLOSURE

Past performance does not provide any guarantee of future performance, and one should not rely on the Composite or any security’s
performance as an indication of future performance. Investment return and principal value of an investment will fluctuate so that the value of
the account may be worth more or less than the original invested cost. There is no guarantee that this investment strategy will work under all
market conditions.

Specific stocks discussed are included to help demonstrate the investment process or, as a review of the Composite’s results; and are not
intended as recommendations of said securities and carry no implications about past or future performance. All or some of the specific stocks
mentioned may have been purchased or sold by accounts within the Composite during the period, or since the period, and may be purchased or
sold in the future. The compilation of information contained herein reflects the views and opinions of TAM financial professionals at the time
of creation which may change at any time without prior notification. There is no guarantee that any forward-looking opinions will occur.

Todd Asset Management LLC (“TAM”) is a registered investment adviser. Registration of an investment adviser does not imply any level of skill or
training. The performance presented represents a Composite of tax-exempt fully discretionary intrinsic value accounts, invested primarily in large
cap domestic equity securities with the objective to seek capital appreciation. This goal is pursued by investing in a diversified portfolio of equity
securities that TAM believes are trading at a discount to their intrinsic value. The minimum account size for this Composite is $1 million.

Todd Asset Management LLC, formerly Todd-Veredus Asset Management LLC began operations on June 1, 1998 as Veredus Asset Management
LLC (VAM). Effective May 1, 2009, VAM combined with Todd Investment Advisors, Inc. (TIA). TIA (and its predecessors) was founded in 1967 by
Bosworth M. Todd. Upon the combination of VAM and TIA in 2009, Veredus Asset Management LLC changed its name to Todd-Veredus Asset
Management LLC (TVAM). On February 28, 2013, after a change in ownership involving some VAM unitholders, TVAM changed its name to Todd
Asset Management LLC. The firm continues to offer the same strategies managed by individuals using the process founded under TIA.

The Large Cap Intrinsic Value Composite contains fully discretionary, tax-exempt accounts that use either the S&P 500 Index or Russell 1000 Value
Index as the benchmark. Prior to April 1, 2010, this Composite was known as the Relative Value Equity Composite; no changes in the strategy were
made in conjunction with the name change. All fee-paying, fully discretionary portfolios under our management are included in a Composite.
Accounts are eligible for inclusion in the Composite at the beginning of the first calendar quarter after the month of initial funding and upon being
fully invested.

TAM claims compliance with the Global Investment Performance Standards (GIPS®). The Firm has been independently verified for the periods
January 1, 2008 through December 31, 2023. VAM was verified for the period July 1, 1989 through December 31, 2007 by a previous verifier.
TIA's compliance with the GIPS® standards has been verified for the period January 1, 1993 through April 30, 2009. The Large Cap intrinsic Value
Composite has been examined for the periods January 1, 2011 through December 31, 2023. GIPS® is a registered trademark of CFA Institute.
CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. Toreceive
additional information regarding TAM, including a GIPS Composite Report for the strategy presented, contact Monica Slyter at 1-888-544-8633,
or write Todd Asset Management LLC, 101 South Fifth Street, Suite 3100, Louisville, Kentucky 40202, or mslyter@toddasset.com.

The performance information is presented on a trade date basis, both gross and net of management fees, net of transaction costs and includes the
reinvestment of all income. Net of fee performance was calculated using the applicable annual management fee schedule of .60% applied monthly.
Prior to September 2001, the management fee schedule applied to the Composite was .50%. Actual investment advisory fees incurred by clients
may vary. The currency used to calculate and express performance is U.S. dollars. All cash reserves and equivalents have been included in the
performance.

The Composite performance has been compared to the following benchmarks. The indexes are unmanaged, and not available for direct investment;
they include reinvestment of dividends; they do not reflect management fees or transaction costs. The volatility of the index and a client account
will not be the same.

S&P 500 Index is a widely recognized index of market activity based on the aggregate performance of a selected portfolio of publicly traded
common stocks. The performance data was supplied by Standard & Poor’s. It is included to indicate the effect of general market conditions.

Russell 1000 Value Index is a widely recognized index of market activity based on the aggregate performance of common stocks from the Russell
1000 Index, with lower price-to-book ratios and lower forecasted growth values. The performance data was supplied by Frank Russell Trust
Company.

Risks - Investments involve varying degrees of risk, and there can be no assurance that this product is suitable or profitable for your investment
portfolio. The LCIV product is designed for long-term investors, who are willing to accept short-term market price fluctuations. Stock market and
business risks are general risks associated with the product. There are times the overall market may not favor value-style investing, and it is possible
the intrinsic value of the underlying stocks may never be realized.

At acceptance, TAM will provide all clients with a copy of our current Form ADV, Part 2A (“Disclosure Brochure”), Form ADV Part 2Bs, which are
the Brochure Supplements for each advisory person supporting a particular client, and, if an individual investor, the Form ADV Part 3 (client
Relationship Summary or Form CRS). You may also obtain a copy of these disclosures on the SEC website at http://adviserinfo.sec.gov.
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TODD ASSET MANAGEMENT LLC
INTRINSIC VALUE OPPORTUNITY COMPOSITE DISCLOSURE

Past performance does not provide any guarantee of future performance, and one should not rely on the Composite or any security’s
performance as an indication of future performance. Investment return and principal value of an investment will fluctuate so that the value of
the account may be worth more or less than the original invested cost. There is no guarantee that this investment strategy will work under all
market conditions.

Specific stocks discussed are included to help demonstrate the investment process or, as a review of the Composite’s results; and are not
intended as recommendations of said securities and carry no implications about past or future performance. All or some of the specific stocks
mentioned may have been purchased or sold by accounts within the Composite during the period, or since the period, and may be purchased or
sold in the future. The compilation of information contained herein reflects the views and opinions of TAM financial professionals at the time
of creation which may change at any time without prior notification. There is no guarantee that any forward-looking opinions will occur.

Todd Asset Management LLC (“TAM”) is a registered investment adviser. Registration of an investment adviser does not imply any level of skill or
training. The performance presented represents a Composite of fully discretionary accounts invested in equity securities within the S&P 500 Index
with the objective to seek capital appreciation. This goal is pursued by investing in a portfolio of securities that are in the least expensive third of
the S&P 500 Index using a rules-based process based on financial strength, profitability strength and market acceptance.

Todd Asset Management LLC, formerly Todd-Veredus Asset Management LLC began operations on June 1, 1998 as Veredus Asset Management
LLC (VAM). Effective May 1, 2009, VAM combined with Todd Investment Advisors, Inc. (TIA). TIA (and its predecessors) was founded in 1967 by
Bosworth M. Todd. Upon the combination of VAM and TIA in 2009, Veredus Asset Management LLC changed its name to Todd-Veredus Asset
Management LLC (TVAM). On February 28,2013, after a change in ownership involving some VAM unitholders, TVAM changed its name to Todd
Asset Management LLC. The firm continues to offer the same strategies managed by individuals using the process founded under TIA.

The Intrinsic Value Opportunity Composite contains fully discretionary, taxable and tax-exempt accounts that use either the S&P 500 Index or the
Russell 1000 Value Index as the benchmark. All fee-paying, fully discretionary portfolios under our management are included in a Composite.
Accounts are eligible for inclusion in the Composite at the beginning of the first calendar quarter after the month of initial funding and upon being
fully invested.

TAM claims compliance with the Global Investment Performance Standards (GIPS®). The Firm has been independently verified for the periods
January 1, 2008 through December 31, 2023. VAM was verified for the period July 1, 1989 through December 31, 2007 by a previous verifier.
TIA's compliance with the GIPS® standards has been verified for the period January 1, 1993 through April 30, 2009. The Intrinsic Value
Opportunity Composite has been examined for the periods January 1,2011 through December 31, 2023. GIPS® is a registered trademark of CFA
Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein.
To receive additional information regarding TAM, including a GIPS Composite Report for the strategy presented, contact Monica Slyter at 1-888-
544-86383, or write Todd Asset Management LLC, 101 South Fifth Street, Suite 3100, Louisville, Kentucky 40202, or mslyter@toddasset.com.

The performance information is presented on a trade date basis, both gross and net of management fees, net of transactions costs, and includes the
reinvestment of all income. Net of fee performance was calculated using the applicable annual management fee schedule of .80% applied monthly.
From October 2009 to March 2014 the management fee schedule applied to the Composite was 0.70%. Prior to October 2009, the management
fee schedule applied to the Composite was .60%. Actual investment advisory fees incurred by clients may vary. The currency used to calculate and
express performance is U.S. dollars. All cash reserves and equivalents have been included in the performance.

The Composite performance has been compared to the following benchmarks. The indexes are unmanaged, and not available for direct investment;
they include reinvestment of dividends; they do not reflect management fees or transaction costs. The volatility of the index and a client account
will not be the same.

S&P 500 Index is a widely recognized index of market activity based on the aggregate performance of a selected portfolio of publicly traded
common stocks. The performance data was supplied by Standard & Poor’s. It is included to indicate the effect of general market conditions.

Russell 1000 Value Index is a widely recognized index of market activity based on the aggregate performance of common stocks from the Russell
1000 Index, with lower price-to-book ratios and lower forecasted growth values. The performance data was supplied by Frank Russell Trust
Company.

Risks - Investments involve varying degrees of risk, and there can be no assurance that this product is suitable for your investment portfolio. The
Opportunity product is designed for long-term investors who are willing to accept short-term price fluctuations. Stock market and business risks
are general risks. This product generally holds 30 securities and is rebalanced every 3 months, thus it is more concentrated and may generate more
investment turnover than other products. It is not required to be diversified by sector, and should be considered a more sector concentrated,
aggressive application of the price to intrinsic value investment philosophy. There are times the overall market may not favor value-style investing,
and it is possible the intrinsic value of the underlying stocks may never be realized.

At acceptance, TAM will provide all clients with a copy of our current Form ADV, Part 2A (“Disclosure Brochure”), Form ADV Part 2Bs, which are
the Brochure Supplements for each advisory person supporting a particular client, and, if an individual investor, the Form ADV Part 3 (client
Relationship Summary or Form CRS). You may also obtain a copy of these disclosures on the SEC website at http://adviserinfo.sec.gov.
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