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2023 
YTD 1 Year 3 Year* 5 Year* 7 Year* 10 Year* 

MSCI ACWI ex-US (Net) -3.77% 5.34% 20.39% 3.74% 2.58% 4.73% 3.35% 

MSCI ACWI ex-US Value (Net) -0.08% 8.19% 25.17% 9.56% 2.29% 4.57% 2.58% 

MSCI ACWI (Net) -3.40% 10.06% 20.80% 6.89% 6.46% 8.60% 7.56% 

MSCI ACWI Value (Net) -1.75% 2.42% 16.98% 9.72% 3.97% 6.01% 5.27% 

* Annualized Total Returns as of 09/30/23 

 

Investors seem more accepting when we suggest it is time to consider adding allocations to 

international if they are underinvested.  Performance is probably at the heart of this as trailing 12 

month returns show the ACWI ex-US Index holding its’ own against most US indexes.  Between the end 

of Q3 last year and this year, the ACWI ex-US Index essentially matched the S&P 500, and beat the S&P 

equal weighted, Dow Jones Industrial Average, and the Russell 1000 Value indexes.  Year to date, the 

S&P is ahead as the megacap growth stocks have stolen the show.  Higher rates and more competition 

could be their undoing, so International is probably poised to compare favorably for some time.    

 

October 19, 2023 
Jack White, CFA 

Todd Asset Management 
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Other trends of note we see playing out: 

• Higher rates allowed value stocks to outperform as Recession forecasts are being delayed and 

pushed out.  Consumers and Corporations are in good shape.  Rates are rising.  

• In Europe, the continent has weaker PMIs as destocking and export weakness occur. European 

labor markets remain strong.   Japan posted a 6% growth rate in the quarter, and the UK saw 

very positive revisions to economic growth since the pandemic.  China is stimulating and 

recently reduced most mortgage rates by 50 basis points.  Manufacturing looks due for a 

rebound.  

• Developed central banks are likely on pause, while emerging markets are stimulating.  

Developed markets sovereign rates are rising as it appears bond vigilantes have woken up.   We 

believe rates stay higher for longer, though the recent move up seems extended. 

• A new capital investment cycle is underway, driven by infrastructure, re-shoring, green energy 

initiatives, commodity/energy investment and defense spending.  Recent events highlight the 

cold-war peace dividend period is over and new threats require industrial policy favoring 

defense and investment.   This should bolster value-oriented strategies. 

 

Will there be a recession?  Someday, but probably not yet.  We are wary of several things that could 

shock consumers into spending less, but they do not seem to have enough traction yet.  The geopolitical 

situation is a worry.  Consumer sentiment in developed markets is often a casualty of war, and energy 

prices also tend to rise.  There is a manufacturing slowdown, though we think restocking probably 

prompts a pickup later this year.   Higher oil prices could rekindle inflation, but that probably takes time.  

Higher labor wage settlements could play into that as well.  Still, against all of that, we see strong labor 

markets in Europe and Japan, good consumption, and earnings recovering.   Additionally, government 

spending is likely to pick up as developed markets need to promote the capital investment required to 

defend themselves and re-shore critical industries.  This appears to be the new post-covid normal.  

Without a recession, markets probably stage a fourth quarter recovery from the poor third quarter 

showing. 
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Charts We are Sharing with Our Clients 
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Summary 

Strategists are still angry that they have missed the no-recession call.  We think several factors have 
aided the economy and delayed the traditional onset of a recession, maybe for years.  The US market 
fascination with the largest 7 stocks is a result of recession anticipation, as they are viewed as recession 
proof.  We believe the new capital cycle is likely to keep the economy afloat and bolster the case for 
global investing.  If it can allow for better productivity, it could delay the onset of recession for quite some 
time.  That should allow for a rotation from the recent US Tech winners into a more value and globally 
oriented leadership. 
 
 
As always, if you need any additional information, please feel free to contact any of us. 
 
Curt Scott, CFA 

Jack White, CFA 

Jack Holden CFA 

Shaun Siers, CFA 

10/18/2023 

MSCI ACWI ex-US (Net) – 261 

MSCI ACWI (Net) – 349 

MSCI ACWI ex-US Value (Net) – 1,198 

MSCI ACWI Value (Net) – 295 

Refer to the following page for more information on the commentary presented.  This is pertinent to this letter and should not 
be reproduced or duplicated without this disclosure. 
 
This publication has been distributed for informational purposes only and should not be considered as investment advice or a 

recommendation of any particular security, strategy, or investment product.  Past performance does not provide any guarantee of 

future performance, and one should not rely on performance as an indication of future performance.  There is no guarantee that a 

particular investment strategy will work under all market conditions. Investments involve varying degrees of risk, and there can be no 

assurance that investing in equity market is suitable for everyone’s investment portfolio.  Commentary may contain subjective 

judgements and assumptions subject to change without notice.  Commentary is based on information as of the period covered by this 

publication.  There can be no assurance that developments will transpire as forecast.  Information contained herein has been obtained 

from sources believed to be reliable but not guaranteed.  No part of this publication may be reproduced in any form, or referred to in 

any other publication, without express written permission of Todd Asset Management LLC. © 2023. 
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The indexes are unmanaged, and not available for direct investment; they include reinvestment of dividends; they do 

not reflect management fees or transaction costs. 

MSCI ACWI ex-U.S. (net) Index is a float-adjusted market capitalization index that is designed to measure the combined 
equity market performance of developed and emerging market countries excluding the United States. The ACWI ex-U.S. 
includes both developed and emerging markets. For investors who benchmark their U.S. and international stocks 
separately, this index provides a way to monitor international exposure apart from U.S. investments.  The Net Index takes 
into account the impact of foreign tax withholdings on dividend income. 

 
MSCI ACWI (net) Index is a float-adjusted market capitalization index that is designed to measure the equity market 
performance of developed and emerging markets.   

 
MSCI ACWI ex-U.S. Value (net) Index captures large and mid-cap securities exhibiting overall value style characteristics 
across 22 Developed and 26 Emerging Markets countries. The value investment style characteristics for index 
construction are defined using three variables: book value to price, 12-month forward earnings to price and dividend 
yield. 

MSCI ACWI Value (net) Index  is a float-adjusted index of securities exhibiting overall value style characteristics across 
both developed and emerging markets. The value investment style characteristics for index construction are defined 
using three variables: book value to price, 12-month forward earnings to price and dividend yield. The net index considers 
the impact of tax withholdings on dividend income. 

The MSCI information may only be used for your internal use, may not be reproduced or re-disseminated in any form and 

may not be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI 

information is intended to constitute investment advice or a recommendation to make (or refrain from making) any kind 

of investment decision and may not be relied on as such. Historical data and analysis should not be taken as an indication 

or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided on an “as is” 

basis and the user of this information assumes the entire risk of any use made of this information. MSCI, each of its 

affiliates and each other person involved in or related to compiling, computing or crediting any MSCI information 

(collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of 

originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) 

with respect to this information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability 

for any direct, indirect, special, incidental, punitive, consequential (including, without limitation, lost profits) or any other 

damages. (www.msci.com). 

 

 

http://www.msci.com/

