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Who Will Win the Election… Stocks! 

 

• US elections always come with a great deal of uncertainty.  Historically this drives flows out of stocks 

until Election Day, as can be seen in the chart above.  Following Election Day, regardless of which party 

wins, there tends to be a relief rally as money flows back into stocks. 

 

• This is reflected in performance around the election as well.  The MSCI ACWI, a global stock index, 

was generally flat in the months leading up to the past 4 elections.  Once we moved past those elections, 

the average return over the next 9 months was +15% and the market was up double digits in each instance. 

 

• Over the past few months, the market has tracked previous election years.  Concerns are heightened 

because of the election, COVID-19 and stalled stimulus negotiations.  Our sense is that several of 

these will be resolved after the election. If history is a guide, this may set the table for markets to move 

higher into next year. 

The index mentioned above is unmanaged, and not available for direct investment; it includes reinvestment of dividends; it does not reflect management fees or transaction 
costs: The MSCI ACWI Index, MSCI’s flagship global equity index, is designed to represent performance of the full opportunity set of large- and mid-cap stocks across 23 
developed and 26 emerging markets.  

 
This publication has been distributed for informational purposes only and should not be considered as investment advice or a recommendation of any particular security, strategy, 
or investment product.  Past performance does not provide any guarantee of future performance, and one should not rely on performance as an indication of future 
performance.  Commentary may contain subjective judgements and assumptions subject to change without notice.  There can be no assurance that developments will transpire as 
forecast.  Information contained herein has been obtained from sources believed to be reliable but not guaranteed.  No part of this publication may be reproduced in any form, or 
referred to in any other publication, without express written permission of Todd Asset Management LLC. © 2020.   

 

                    Source: Goldman Sachs and DailyShot.com as of 10/27/2020 

 


