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After New Lows Spike, Stocks Usually Rally for the Next Year 
 

52 Week Lows as a Percentage of NYSE 
Monthly Average Number of 52 Week Lows 

January 1973 – March 2020 

 

 For the month of March, 2020, the number of new 52 week lows reached an extreme we have not 
experienced before.  Those monthly averages since the 1970s are represented by the chart in red 

above.  Over 25% of stocks made new 52 week lows during the month. 
 Going back over the past 46 years, when the percentage of stocks making 52-week lows on the NYSE 

reaches an extreme, the subsequent 12-month performance of the stock market is impressive. Right 
now, this chart is reaching all-time highs. 

 If history is a guide, market performance over the next year should be better than current sentiment 
would indicate.  Over the study period, there are 10 instances where new lows exceeded 10% of NYSE 

issues, with the average 1 year gain of an equal weighted NYSE universe (highlighted in the box above) 
following the peak of over 22%. 
 

This publication has been distributed for informational purposes only and should not be considered as investment advice or a recommendation of any particular security, 
strategy, or investment product.  Past performance does not provide any guarantee of future performance, and one should not rely on performance as an indication of 
future performance.  Commentary may contain subjective judgements and assumptions subject to change without notice.   There can be no assurance that developments 
will transpire as forecast.  Information contained herein has been obtained from sources believed to be reliable but not guaranteed.   No part of this publication may be 
reproduced in any form, or referred to in any other publication, without express written permission of Todd Asset Management LLC. © 2020. 
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