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Playbook for the Shift to International and Value Leadership 
 

 
 
 
 

• We think investors and the financial media are overlooking the most significant cycle shift in the past 20 
years and may need a new “playbook”.  International and Value Investing have outperformed the S&P 500 
since 1/1/25, and we believe that trend is likely to continue.  Many former leaders within the Magnificent 7 
are quietly underperforming the S&P, Value and International Indexes. 
 

• In our view, secular changes are driving this, specifically: 
1) Globalization Slowing, 
2) Interest Rates Rising,  
3) Inflation Rising,  
4) The Dollar Weakening, and; 
5) Fiscal Stimulus Rising.   

All of these are contributing to tailwinds for Value oriented sectors and International markets.  Call us for 
details. 

Please see important disclosures on the following page for more information. 

Source: Todd Asset Management and Bloomberg as of 8-17-26 
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Todd Asset Management LLC (“TAM”) is a Registered Investment Advisor with the United States Securities Exchange Commission 

headquartered in the Commonwealth of Kentucky. TAM works with clients throughout the United States. However, TAM only transacts 

business in states where it is properly notice filed or is excluded or exempted from registration requirements. Registration as an investment 

advisor does not constitute an endorsement of TAM by securities regulators nor does it indicate that the advisor has attained a particular 

level of skill or ability.  This publication has been distributed for informational purposes only and should not be considered as investment 

advice or a recommendation of any particular security strategy, or investment product.  Past performance does not provide any 

guarantee of future performance, and one should not rely on performance as an indication of future performance.  There is no 

guarantee that the investment strategy will work under all market conditions. Investments involve varying degrees of risk, and there can be 

no assurance that this product is suitable for everyone’s investment portfolio.  Commentary may contain subjective judgements, 

management opinions and assumptions subject to change without notice.  Commentary is based on information as of the period covered by 

this publication. There can be no assurance that developments will transpire as forecast. Information contained herein has been obtained 

from sources believed to be reliable but not guaranteed.  No part of this publication may be reproduced in any form, or referred to in any 

other publication, without express written permission of TAM.  Additional Important Disclosures may be found in our Form ADV Part 2A, 

which can be found on our website or at https://adviserinfo.sec.gov/firm/summary/109473  ©2026. 

 

The indexes used in the chart are unmanaged, and not available for direct investment.  They do not include the reinvestment of dividends, 

nor do they reflect management fees or transaction costs.   

SPX – S&P 500 Index is a widely recognized index of market activity based on the aggregate performance of a selected portfolio of 

publicly traded common stocks. 

MXWDU – MSCI ACWI ex U.S. Index is a float-adjusted market capitalization index designed to measure the combined equity market 

performance of developed and emerging markets.  This index provides a way to monitor international exposure apart from U.S. 

investments. 

MSCI ACWI ex-US Value (Gross) Index captures large and mid cap securities exhibiting overall value style characteristics across 22 

Developed and 27 Emerging Markets countries. The value investment style characteristics for index construction are defined using three 

variables: book value to price, 12-month forward earnings to price and dividend yield. 

RLV – Russell 1000 Value Index is a widely recognized index of market activity based on the aggregate performance of common stocks 

from the Russell 1000 Index, with lower price-to-book ratios and lower forecasted growth values. 

BM7T – Bloomberg Magnificent 7 Total Return Index it is an index made up of leading technology companies including Apple, Amazon, 

Microsoft, Google, NVDIA, Meta and Tesla. 

 

The MSCI information may only be used for your internal use, may not be reproduced or disseminated in any form and may not be used as 

a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute 

investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as 

such. Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or 

prediction. The MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made 

of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, computing or crediting any 

MSCI information (collectively, the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of 

originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this 

information. Without limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, 

incidental, punitive, consequential (including, without limitation, lost profits) or any other damages. (www.msci.com). 

London Stock Exchange Group PLC and its group undertakings (collectively, the “LSE Group”). © LSE Group 2026. FTSE Russell is a 

trading name of certain of the LSE Group companies. FTSE®, Russell®, and FTSE Russell® are trademarks of the relevant LSE Group 

companies and are used by any other LSE Group company under license. All rights in the FTSE Russell indexes or data vest in the relevant 

LSE Group company which owns the index or the data. Neither LSE Group nor its licensors accept any liability for any errors or omissions 

in the indexes or data and no party may rely on any indexes or data contained in this communication. No further distribution of data from 

the LSE Group is permitted without the relevant LSE Group company’s express written consent. The LSE Group does not promote, 

sponsor or endorse the content of this communication. 
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